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bougfnt by
developer
IJpscale apar[ments,
retail, p*rkr planned
Jonn  FuNr
PlainDealerReporter

The historic Oakwood Country
Club in the eastern suburbs has been
sold to a commercial developer, but
almost half of it will remain green
space.

Shopping center developer First
Interstate Properties of Lyndhurst
plans upscale apartments near the
country club's old mansion and a
new shopping cehter on part of the
golf course, The shopping center
would be anchored by three or four
large national retailers, roughly 20
medium to smaller stores and four
to six restaurants.

The 15,[-acre project would in-
clude 69 acres of parkland, 22'acres
ofapartments and 63 acres ofstores
and restaurants. The retail portion
would be slightly smaller than Leg-
acy Village in Lyndhurst.

The value of the full-blown devel-
opment could be up to $165 million,
with the commercial development
creating up to 600 full-time jobs and
millions of dollars annually in new
tax revenues,

First Interstate President Mitchell
Schneider said the company bought
62 acres for $1.8 million in cash
Wednesday. It has a contract to buy
the remaining 92 aeres at an undis-
closed price. The purchase was in-
ternally financed, Schneider said,
but bank financing would be needed
for the massive development.

The century-old, once-exclusive
private Jewish country club closed
in April because of declining mem-
bership, a trend at private clubs
across the country because of a
tough economy and changing demo-
graphics.

The club straddled South Euclid
and Cleveland Heights, and so will
the new development. The 62 acres
purchased Wednesday are in South
Euclid. The remaining 92 acres un-
der  contract  are in  Cleveland
Heights.
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The clubhouse of the former Oakwood CountryClub in ClevelandHeightswouldbecome part of a
high-end apartment complex proposedby First Interstate Properties.
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Oakwood Commons would be
different, Schneider said, in that
the company intends to:
r Set aside 69 acres - nearly half
of the 15,S acres - for public
parks that the cities would own.
rPreserve the country club's
55,000-square-foot former club-
house and tennis courts as amen-
ities for an upscale apartment
complex designed to attract
"empty nesters" who want to live
near the region's cultural assets
at nearby University Circle.
r Build both the commercial and
residential structures to meet
sustainable 'best practice" stan-
dards, meaning the buildings
would be highly efficient, requir-
ing less energyto heat ancl cool.

"All of the site work [infra-
structure and storm-water man-
agementl will also be done in
accordance with best manage-
ment practices for sustainable
development in the region,"
Schneider said.

"I believe in this," he said of
sustainability, a movement gain-
ing a foothold across the nation
and championed here by Cleve-
Iand Mayor Frank Jackson.

"I think it is the right thing to
do. And I think ifyou plan a proj-
ect from the get-go for sustain-
able practices, it does not add a
huge cost and ends up with long-
term benefits to both the envi-
ronment and to the occupants of
the commercial facility. Sustain-
able design really does decrease
occupancy costs," Schneider said.

The move to set aside parkland
is a recognition that the project
could face challenges, especially
in Cleveland Heights, where resi-
dents have organized to find
somebody to buy all of the land
as a park or nature preserve. '

"\Me are trying to create a situ-
ation where we can create suffi-
cient value to meet public goals,"
Schneider said.

"Having some of the land de-
veloped creates the capital re-
source to allow half of it to stay
undeveloped."

Schneider said he will sell 21
of the 62 acres in South Euclid to
the city - for $1. Because much
of the land was used as a golf
course, its conversion to a public
park should be seamless.

"There are a lot oftrees on the
property and walkable paths,"
said Keith Benjamin, South Eu-
clid community services director.

"The city currently has about
36 acres ofparklancl, and the ad-
dition would significantly con-
tribute to the quality oflife."

When the company buys the

portion of the club in Cleveland
Heights, Schneider intends to set
aside a little more than half -
about,l5 to 4,8 acres - as perma-
nent, undeveloped green space.

The former clubhouse is adja-
cent to that parcel. First Inter-
state \Mants to build its high-end
apartments on about 22 acxes
surrounding the clubhouse.

But all of the details must be
worked out with Cleveland
Heights. ,

The company has talked to
Cleveland Heights officials but
not in any detail, Schneider said.
It first had to negotiate the pur-
chase ofthe property.

The shopping center portion of
the project would occupy about
63 acres, nearly ,11 of them in
South Euclid.

Schneider wants to build up to
500,000 square feet of shopping
space on that lantl, with frontage
on the west side of Warrensville
Center Road.

'We do not have individuai re-
tailers lined up," Schneider said.
!'But we are confident there is a
high level of interest from na-
tional retailers to serve inner-
ring suburbs on the East Side."

Schneider said the company
has talked to a number of na-
tional chains in an effort to
gauge interest.

The asking price for the entire
Oakwood property had been $5.9
million, but Stuart Kline, presi-



Dealer I Breaking news: cleveland.com

Proposed development
The company that created Legacy Village in Lyndhurst is proposing
a shopping center and upscale apadments on more than half of
the former Oakwood Country Club property in Cleveland Heights
and South Euclid. The rest of the property would become parkland.
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dent of the club's board of direc-
tors, said the board is satisfied.

The property bad been listed
for sale for nearly a year, but
there had been talk of selling the
land for years before that.
' 'We hacl other people whom

we were talking with about the
land," Kline said.

"But this has worked out very,
verywell."

All of the land is zoned resi-
dential and must be rezoned -
requirilg a series of public hear-
ings - before development of
anykind canproceed.

Both Schneider and Kline said
the purchase contract gives the
company a certain amount of
time to buy the rest of the acre-
age, but they declined to discuss

the specific terms. Kine said
First Interstate structured its
purchase offer to buy the land in
tlvo parts.

Oakwood Country Club mem-
bers moved to the Ma]field Sand
Ridge Club in April, Kine said.
Oakwood's membership prob-
lems are not unusual, he said.

'We had aging demographics
and a lot ofthe problems country
clubs have today around the
country; Younger people are not
as interested in joining country
clubs as they were 25 years ago.
It's become more of a niche mar-
ket."

To reach this Plain Dealer reporter:
jfunk@plaind.com, 2 1 6-999-4i38

Existing clubhouse


